UF 5803

T W

Expires: - September 30,1998~

: IANGE COMMISSION .
0202 smpon, D.C. 20549 Esimated svrage urien
ANNUAL AUDITED REPORT SEC FILE NUMBER
: FORM X-17A-5 & QYQay
PART il 4 - Q 4
FACING PAGE

Information Reguired of Brokers and Dealers Pursuant to Section 17 of the
Securities _Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING _ 07/01/01 AND ENDING ____06/30/02

ce B L e
e f B Tt ‘y\-- R Vf b ;}“’*"" See S P T

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:
WOLFE & HURST BOND BROKERS, INC.

OFFICIAL USE ONLY

' FIRM 1D. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) ,
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(No. and Street)
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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

JOAN HURST : (201)938-0373
(Arca Code — Telgphone No.)

“B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

J. RICHARD CHAPLIN

(Name — 1f tindividual, state lasy, first, ruddle name)

18 CLINTON LANE SCOTCH PLAINS NEW JERSEY 07076
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*Claims for exermption from the requirement that the annual report be covered by the opinion of an independent public eccountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2). \S

SEC 1410 (3-91) Jlotential persons who ace to respond 1o the coliection of informarion .
contained in this form are not required to respond unless the form displiays
a currently valid (YN, T conteol number.




OATH OR AFFIRMATION

1,_O. GENE HURST swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of ‘
' WOLFE & HURST BOND BROKERS, INC. asof |

JUNE 30 %% 2002 ;re true and correct. 1 further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solcy as that of
a customer, except as follows:

R [

Title

NOTARY PUBUC OF NEW JERSEY
Commission Exples 5/31/2008

This report** 'co‘maihs (check all applicable boxes):

¥X  (a) Facing page.

X (b) Statement of Financial Condition.

XX (¢} Statement of Income (Loss).
XX  (d) Statemnent of Changes in Financial Condition.

XX (e) Statenent of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

Xx (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

XX (g) Computation of Net Capital

XX (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3 3.

£X (i) Information Relating to the Possession ‘ot tontrol Regtirements Unider Rule 15¢3-3.

£X (j) A Reconciliation, including appropriate explanation, of the Computauon of Net Capital Under Rule 15¢3-1 and the
XX Computation for Determination of the Reserve’ Reguirements' Under Exhibit A of.Rule. 15c3 -3, TR
£X (k) A Reconciliation between the audited and unaudncd Statcmcms of Financial Condition with rcspcct to mcthods of con-

solidation. ST B BRI

& (1) An Oath or Affirmation.

Z (m)A copy of the SIPC Suppiemental Report.

X

(n) A report describing any mmcna] inadequacies found to exist or found to have existed since the date of the previous au dn i

**For conditions of confidential treatmen! of certain portions of this filing, see section 240.17a-5(e)(3).




J. Richard Chaplin, CPA

email: jrchaplin@aol.com

18 Clinton Lane 14th Floor

Scotch Plains, NJ 07076 125 Park Avenue

212.445.0999 -

ACCOUNTANTS' SUPPLEMENTARY REPORT
ON INTERNAL ACCOUNTING CONTROL

To the Board of Directors of
Wolfe & Hurst Bond Brokers, Inc.

I have examined the financial statements of Wolfe & Hurst Bond
Brokers, Inc. as of June 30, 2002 and for the year then ended, and
have issued my report thereon dated August 15, 2002. As part of my
examination, I made a study and evaluation of the Company's system
of internal accounting control to the extent I considered necessary
to evaluate the system as required by generally accepted auditing
standards and Rule 17a-5 of the Securities and Exchange Commission.

The purpose of my study and evaluation, which included an
understanding of the accounting system, was to determine the
nature, timing, and extent of the auditing procedures necessary for
expressing an opinion on the financial statements.

Also, as required by Rule 17a-5(g) (1) of the Securities and
Exchange Commission (SEC), I have made a study of the practices and
procedures followed by Wolfe and Hurst Bond Brokers, Inc. that I
considered relevant to the objectives stated in Rule 17a-5(g) in
making the periodic computation of aggregate indebtednéss and net
capital under SEC Rule 17a-3(a)(l11). Since the Company does not
carry security accounts for customers, nor does it contemplate
carrying security accounts for customers, I did not review the
practices and procedures followed by the Company in complying with
the requirements for prompt payment for securities of Section 8(b)
of Regulation T of the Board of Governors of the Federal Reserve
System, the practices and procedures for making the quarterly
securities examination, counts, verifications and comparisons, and
the recordation of differences required by SEC Rule 17a-13. 1In
addition, I did not review the procedures for determining
compliance with the exemptive provisions of Rule 15c¢3-3.




The management of the Company is responsible for establishing a
system. of internal accounting control and the practices and
procedures referred to in the preceding paragraph. In fulfilling
this responsibility, estimates and judgements by management are
required to assess the expected benefits and related costs of
control procedures, and to assess whether those practices and
procedures can be expected to achieve the Commission's objectives.
The objectives of a system and the practices and procedures are to
provide management with reasonable, but not absolute, assurance
that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition, and
that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of
financial statements in accordance with generally accepted
accounting principles. SEC Rule 17a-5(g) 1lists ,additicnal
objectives of the practices and procedures listed in the preceding
paragraph. .

Because of the inherent limitations in any internal’ accounting
control procedures or the practices and procedures referred to
above, errors or irregularities may nevertheless occur and not be
detected. Also projection of any evaluation of internal accounting
control procedures to future periods is subject to the risk that
they may become inadequate because of changes in conditions or that
the degree of compliance with them may deteriorate.

My study and evaluation made for the limited purpose described in
the first paragraph would not necessarily disclose all material
weaknesses in the system. Accordingly, I do not express an opinion
on the system of internal control of Wolfe & Hurst Bond Brokers,
Inc. taken as a whole. However, my study and evaluation disclosed
no condition that I believed to be a material weakness.

I understand that practices and procedures that accomplish the
objectives referred to in the second paragraph of this report are
considered by the Commission to be adequate for its purposes in
accordance with the Securities Act of 1934 and related regulations,
and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material: inadequacy
for such purposes. Based on this understanding and on my study, I
believe that the Company's practices and procedures were adequate
at June 30, 2002 to meet the Commission's objectives. -

This report recognizes that it is not practicable in an
organization the size of Wolfe & Hurst Bond Brokers, Ihc.to achieve
all the:divisions of duties and cross-checks generally included in
a system of internal accounting control and that, alternatively,
greater reliance must be placed on surveillance by management.




This report is intended solely for the use by management the
Securities and Exchange Commission, the National Association of
Securities Dealers, Inc. and other regulatory agencies which rely
on Rule 17a-5(g) under the Securities Exchange Act of 1934 “and
should not be used for any other purpose.

J./ Richard Chaplin,

New York, New York
August :15, 2002
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J. Richard Chaplin, CPA

email:jrchaplinfaol. com

14th Floor
18 Ciinton Lane 125 Park Avenue
8cotch Plains, NJ 07076 New York, NY 10017
908.322.6483 212.445.0999

INDEPENDENT AUDITOR'S REPORT

TO THE BOARD OF DIRECTORS OF
WOLFE & HURST BOND BROKERS, INC.

I have audited the accompanying Statement of Financial Position
of Wolfe & Hurst Bond Brokers, Inc. as of June 30,2002 and the
related Statements of Changes in Shareholder's Equity, and
Changes in Subordinated Liabilities for the year then ended. .
These financial statement are the responsibility of the Company's
management. My responsibility is to express an opinion on these
financial statement based on my audit.

I conducted my audit in accordance with generally accepted
auditing standards. Those standards require that I plan and
perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. an
audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating
the overall financial statement presentation. I believe that my
audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of Wolfe
& Hurst! Bond Brokers, Inc. as of June 30, 2002 in conformity with
generally accepted accounting principles.

My examination also included the supporting schedules of
Computation of Aggregated Indebtedness and Net Capital, Net
Capital Reserve Requirements, and Statements of Possession and
Controli of Securities, and in my opinion, they present fairly the
information required to be included therein in accordance with my

interpretation of the applicable rule £ e Secupities and
Exchangé Commission. (:f%i

L Richard Chaplin, CPA
August ‘15, 2001 ew York, New York ¢




WOLFE & HURST BOND BROKERS, INC.

STATEMENT OF FINANCIAL POSITION

A8 OF JUNE 30, 2002

ASSETS

CURRENT ASSETS
cash $ 207,141
Special Bank Account for the

Exclusive Benefit of the

Custoners (Note 2) 100
Good Faith Deposits (Note 3) 195,000
Clearing House Receivable (Note 4) 1,601,227
Fails to Deliver (Note 5) 904,322
Collateralized Receivable (Note 8) 550,000
Employee Loan Receivable 18,100
Prepaid Expenses 153,241
Intercompany Receivable 245,218
TOTAL CURRENT ASSETS $3,874,349
FIXED ASSETS, at cost
Furniture & Fixtures

(Note 1) $ 79,561
Accumulated Depreciation (54,076)

Net 25,485

Capitalized Software 41,758
Leasehold Improvements 485
TOTAL FIXED ASSETS 67,728
OTHER ASSETS
Deposits 45,506

TOTAL ASSETS $3,987,583

The accompanying notes are an integral part of these financial
statements. :
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J. RICHARD CHAPLIN
CPA




WCLFE & HURST BOND BROKERS, INC.

STATEMENT OF FINANCIAL POSITION

A8 OF JUNE 30, 2002

LIABILITIES & SHAREHCOLDER®S EQUITY
CURRENT LIABILITIES

Payroll Tax Payable $ 13,615
Fails to Receive (Note 5) 778,939
Accrued Expenses Payable 759,003
Federal Income and State Income

or Franchise Tax Payable ' 75,920
Other Current Liabilities 16,521
TOTAL CURRENT LIABILITIES $1,643,998

LONG TERM LIABILITIES

Loans Pﬁyable Subordinated (Note 8) 580,955

SHAREHOLDER' 8 EQUITY
Capitailstock (Note 6) 297,885

Additional Paid In Capital 471,637
Treasury Stock (88,295)
Retained Earnings 1,081,403
TOTAL SHAREHOLDER'S EQUITY 1,762,630

TOTAL LIABILITIES &
SHAREHOLDER'S EQUITY $3,987,583

4

The accompanying notes are an integral part of these financial
statements. '

J. RICHARD CHAPLIN
Cha




WOLFE & HURST BOND BROKERS, INC.

STATEMENT OF CHANGES IN SUBORDINATED LIABILITIES

FOR THE YEAR ENDED JUNE 30, 2002

Subordinated Loans at Beginning of Year $580,955

Increase/ (Decrease) 0
SUBORDINATED LOANS AT END OF YEAR $580,955

The accompanying notes are an integral part of these financial
statements. i

L J. RICHARD CHAPLIN b
CPA




WOLFE & HURST BOND BROKERS, INC.

STATEMENT OF CHANGES IN SHAREHOLDER'S EQUITY
FOR THE YEAR ENDED JUNE 30, 2002

Shareholder's Equity at Beginning of Year $1,629,136

Income;After Taxes 133,494

SHAREHOLDER'S EQUITY AT END OF YEAR $1,762,630

The accompanying notes are an integral part of these financial
statements.

J. RICHARD CHAPLIN
CPA




WOLFE & HURST BOND BROKERS, INC.

COMPUTATION OF AGGREGATED INDEBTEDNESS AND

NET CAPITAL IN ACCORDANCE WITH RULE 15c¢3-1(a)l(i)
UNDER THE SECURITIES EXCHANGE ACT OF 1934

AS OF JUNE 30, 2002

QUESTIONNAIRE
REFERENCES:
Aggregated Indebtedness:
Payroll Taxes Payable $ 13,615
Taxes Payable 75,920
Other Current Liabilities 16,521
Accrued Expenses Payable 759,003
TOTAL AGGREGATED INDEBTEDNESS 865,059

NET CAPITAL
Credit Items:

1792 Common Stock 297,885
1794 Retained Earnings 947,909
1794 Current Income After Taxes 133,494
1710 Demand Notes Covered by
Subordinated Agreements 30,955
1730 Subordinated Loans 550,000
1796 Treasury Stock (88,295)
1793 Additional Paid In Capital 471,637
TOTAL CREDIT ITEMS 2,343,585
Debit Items:
720 Petty Cash 1,034
910 Intercompany Receivable 245,218
920 Furniture & Fixtures - Net 126,949
930 Miscellaneous 133,980
3570 Haircut-Fails to Deliver (Note 5)_ 14,411 A
TOTAL DEBIT ITEMS 521,592
NET CAPITAL 1,821,993
Capital Requirements:
3880 Minimum Net Capital 100,000
3910 Net capital in Excess of
iAbove Requirements $1,721,993

RATIO OF AGGREGATED INDEBTEDNESS8 TO NET CAPITAL .47 TO 1

No material differences exist between the above computation
and the computation corrected for a clerical error in the haircut
calculation included in the Company's corresponding unaudited
Form X-~17A-5.

The accompanying notes are an integral part of these
financial statements.

J. RICHARD CHAPLIN
CPA

e




WOLFE & HURST BOND BROKERS, INC.

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
; FOR BROKER-DEALERS UNDER RULE 15¢3-3

s

AS OF JUNE 30, 2002

Wolfe & Hurst Bond Brokers, Inc. has elected the
K2A exemption from Rule 15c3-3 computation. Wolfe &
Hurst Bond Brokers, Inc., maintains a customer Special

Bank Account with Fleet Bank, National Association for
such purposes.

See Note 2

No;material differences exist between the above
computation and the computation in the Company's
corresponding unaudited Form ¥X-~17A-5 Part II filing.

The accompanylng notes are an integral part of these financial
statements.
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J. RICHARD CHAPLIN
CPA




WOLFE & HURST BOND BROKERS, INC.

INFORMATION RELATING TC POSSESSION OR_CONTROL
REQUIREMENTS UNDER RULE 15¢3~3

AS OF JUNE 30, 2002

Wolfe & Hurst Bond Brokers, Inc. does not carry customer
accounts and does not contemplate carrying same. - All
transactions are cleared through The National Securities

Clearing Corp., Depository Trust Company, or Bank of New
York Company, Inc.

See Note 4

The accompanying notes are an integral part of these financial
statements.

J. RICHARD CHAPLIN
CPA




NOTE 1

NOTE 2

WOLFE & HURST BOND BROKERS, INC.

NCTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2002

ACCOUNTING POLICIES

Security transactions (and related Fail Commissicn
Income and Expense) are recorded on a settlement
date basis.

The Company is a registered broker/broker engaged
in the execution of bond transactions for other
broker dealers as a broker's broker. The Company
does not position bonds nor does it have retail
customers.

Equipment is depreciated using accelerated methods. The
difference between depreciation for financial statement
purposes and tax accounting purposes is not material.

. Income is charged for Income Taxes currently payable.
Wolfe and Hurst Bond Brokers, Inc. files a consolidated

income tax return with its parent, Wolfe & Hurst, Inc.

The carrying value of financial instruments is
approximately equal to fair value.

The preparation of financial statements in conformity

. with generally accepted principles requires management to

make estimates and assumptions that affect the reported

amounts of assets and liabilities and disclosure of

contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results
could differ from those estimates.

SPECIAL, BANK ACCOUNT B

Wolfe & Hurst Bond Brokers, Inc. maintains a deposit
of $100 to meet Securities and Exchange Commission's
regulation 15c¢3-3. The Company does not have any
customer accounts and does not contemplate hav1ng any
customer accounts.

J. RICHARD CHAPLIN
CPA




WOLFE & HURST BOND BROKERS, INC.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2002

. GOOD _FAITH DEPOSIT

NOTE 3
For the year ended June 30, 2002, Good Faith Deposits are
maintained with The National Securities Clearing
Corporation, Depository Trust Company, and Bank of New
- York Company, Inc. These companies clear all
transactions for the Company. The accounts are not
subject to restrictions on withdrawal.
NOTE 4 SECURITIES CLEARANCE PROCEDURE
All transactions of Wolfe & Hurst Bond Brokers, Inc.
are cleared by Bank of New York Company, Inc.
The National Securities Clearing Corp., or
Depository Trust Company, in accordance with the
regulations of The National Association of Security
Dealers, Inc.
NOTE 5 FAILS
At the close of business on June 30, 2002, the
Company had the following fail positions:
FAILS TO OVERNIGHT FAILS TO
RECEIVE LOANS DELIVER
Municipals $ 421,681 $ 28,649 $ 451,307
Governments 341,437 0 343,591
Corporates 15,821 92,834 109,424
Total $ 778,939 $ 121,483 $§ 904,322

The Municipal fails to deliver over 21 days are $70;576.
The Government fails to deliver over 5 days are $268,690.
The Corporate fails to deliver over 5 days are $0.

NOTE 6

IS

Overnight loans have been offset against the
corresponding receivable from the clearing ¥
corporation.

4
CAPITAL STOCK
There are 90 shares of common stock issued without
par value. As of June 30, 2002, the shares are held
by Wolfe & Hurst, Inc. Nine Hundred and Ten (910)
shares are unissued.

J. RICHARD CHAPLIN
CPA

sy




WOLFE & HURST BOND BROKERS, INC.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2002

NOTE 7 COMMITMENTS
Minimum rental commitments under all noncancellable
operating leases, primarily leases for real estate, in
effect at June 30, 2002 were:

. Fiscal Year ending June 30, Amount

.1 2003 $ 206,846
2004 60,798
2005 30,257
2006 19,983

.. 2007 and beyond 1,668

. Total Minimum Payments $ 319,552

The total rental expense for operating leases for
the fiscal year ended June 30, 2002 was $212,741.

NOTE 8 LOAN SUBORDINATION
Pursuant to the Securities and Exchange Comm1551on,
the following parties have subordinated loan(s) to
the Company:

EARLIESTA

NAME AMOUNT MATURITY DATE
Gerard J. Wolfe $240,478 07/31/06
0. Gene Hurst 240,477 07/31/06
Wolfe & Hurst, Inc. 100,000 04/30/06

Total $580,955
NOTE 9 SECURITIES INVESTMENT PROTECTION CORPORATION (S8IPC)

. 8IPC dues based on trading volume have been suspended.
'~ The Company pays an annual flat fee for SIPC dues.

NOTE 10 SAVINGS PLAN
The Company has a voluntary 401(k) Savings Plan.
Investments in the plan are made by the employees.

J. RICHARD CHAPLIN
CPA




